Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

CONFIDENTIAL 

PAGE 01 JAKART 12081 080245Z 
ACTION EA- 12 

INFO OCT-01 ISO-OO PM-05 L-03 CIAE-00 INR-07 NSAE-00 
AID-05 IGA-02 EB-08 SS-15 TRSE-00 OMB-01 ACDA-07 
DODE-OO /066 W 

006488 080333Z/70 

R 080230Z SEP 77 
FM AMEMBASSY JAKARTA 
TO SECSTATE WASHDC 3713 

CONTIDENTI A L JAKARTA 12081 

E.O. 11652: GDS 
TAGS: MASS, ID 

SUBJECT: FMS FINANCING FOR INDONESIA 
REF: (A) STATE 204083, (B) STATE 193264 

1 . IN REPLY PARA 2 REF A, GOI HAS BEEN NOTIFIED OF IMPROVED 
CREDIT TERMS FOR FY77, TERMS OF PAYMENT AND 30 SEPT 1977 
SUSPENSE DATE AS OUTLINED IN REF B. 

2. IN ORDER TO RESPOND TO POSSIBLE QUERIES FROM GOI, WE WOULD 
APPRECIATE CLARIFICATION OF FOLLOWING QUESTIONS ARISING 
FROM PARA 2 REF B DISCUSSIONOF "CREDIT JUSTIFICATION:" 

A. IS OFFER OF NINE YEAR REPAYMENT TERM FOR 23. 1 MILLION 
CREDIT TIED TO GOI PURCHASE OF FIRST INCREMENT F5E/F AND 
T-34C AIRCRAFT? 

B. IF GOI ELECTS NOT TO PURCHASE F5E/F AND T-34C AIRCRAFT 
WITH FY77 CREDIT, WILL 23. 1 MILLION CREDIT STILL BE 
AVAILABLE UNDER REF B REPAYMENT TERMS? IF SO, ARE THERE 
ANY RESTRICTIONS? 

3. MISSION HAS NO INFORMATION AT THIS TIME SUGGESTING 

GOI WILL NOT ACCEPT OFFERED TERMS OR THAT CREDIT WILL NOT 
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BE UTILIZED FOR F5E/F AND T-34C AIRCRAFT. HOWEVER, 

QUESTIONS PARA 2 ABOVE ARE ANTICIPATED. 
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